INCOME TAX

	
	2009/10

	TAX RATES
Basic rate





Higher rate


Higher rate payable on income over

Tax is charged at 10% on savings income which falls into the first £2,320 of taxable income in excess of allowances
MAIN PERSONAL RELIEFS

Personal allowance


AGE ALLOWANCE
Aged 65-74:

Personal allowance


Aged 75 and over:

Personal allowance

Married couple's allowance*


* Relief at 10% only, and applies only if either spouse born before 6 April 1935
	20%

40%

£37,400

£
6,475
9,490
9,640
6,965


INHERITANCE TAX
RATES OF TAX APPLICABLE ON DEATH
Estate value


Rate


Up to £325,000

Nil


Excess over £325,000

40% of excess

MAIN EXEMPTIONS

	Inter spouse transfers (UK domiciled spouse)

Gifts to UK registered charities


Lifetime transfers:


-
annual exemption per donor



-
small gifts, annual amount per donee 


(note that this cannot be used to cover part of a larger gift)

Normal expenditure



	£
No limit

No limit

3,000

250

Depends on circumstances


PENSION ALLOWANCES

	Tax Year
	Annual Allowance
	Lifetime Allowance
	

	2006/07

2007/08

2008/09

2009/10

2010/11 - 2015/16
	£215,000

£225,000

£235,000

£245,000

£255,000
	£1.5m

£1.6m

£1.65m

£1.75m

£1.8m
	


CAPITAL GAINS TAX
The rate of CGT for individuals and trustees on gains in excess of the annual exemption is 18% unless entrepreneurs’ relief applies (in which case it is 10%). The lifetime maximum on gains qualifying for entrepreneurs’ relief is £1m.
For individuals, the annual exemption for 2009/10 is £10,100, which applies individually to husband and wife and to registered civil partners

For trusts, the exemption in most cases is £5,050.

NATIONAL INSURANCE CONTRIBUTIONS

Lower Earnings Limit

£95 pw

Upper Earnings Limit

£844 pw

NI Threshold


£110 pw

Class 1 employee rate

11% from threshold to Upper Earnings Limit





1% above Upper Earnings Limit 

Class 1 employer rate
12.8% above threshold

Class 2



£2.40 pw
Class 3



£12.05 pw

Class 4



8.0% from £5,715 to £43,875



1% above £43,875
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